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FEDERAL RESERVE BOARD
An amendment requiring institutions to change from a fiscal to a calendar year basis
for reporting 1980 data under the Home Mortgage Disclosure Act (HMDA) was adopted
12/1/80 by the Board. The action implements a portion of the amendments to 
the HMDA contained in the Housing and Community Development Act of 1980. Pro­
posed amendments to implement other statutory provisions are expected to be 
published next January. Additionally, under the new regulations, institutions 
that previously compiled data on a non-calendar year basis are required to pre­
pare a separate disclosure statement for that portion of 1979 not covered by 
the fiscal year ending prior to 1/1/80. March 31, 1981 has been established 
as the due date for the 1980 disclosure prior to calendar year 1980. The rule 
is effective as of 12/5/80. For additional information contact John C. Wood 
at 202/452-2412.
INTERSTATE COMMERCE COMMISSION
Implementation of section 205 of the Staggers Rail Act of 1980 is the objective of 
recently proposed standards from the ICC (see the 12/3/80 Fed. Reg., pp. 80150-55) 
The Commission is required to determine on an annual basis which rail carriers 
are earning adequate revenues. Adequate revenues should cover a railroad's 
costs plus an adequate rate of return on the investment base. The proposed 
standards separately consider the issues of adequate rate of return and valua­
tion of the investment base. The standards also consider the operating ratio, 
the fixed charge coverage ratio and the throw off to debt ratio in reviewing a 
railroad’s financial condition. The determination of revenue adequacy aids the 
Commission in deciding which railroads are eligible for certian new freedoms 
granted under the Rail Act to poorer or revenue inadequate railroads. Comments 
are requested by 1/19/81. For additional information contact Richard Felder 
at 202/275-7693.
OFFICE OF MANAGEMENT AND BUDGET
An additional segment of the Draft Federal Acquisition Regulation has been made
available for public review and comment by the Office of Federal Procurement
Policy (see the 12/2/80 Fed. Reg., pp. 79843-44). This latest segment relates 
to Federal Supply Schedule Contracting and Ordering from Federal Supply Schedule 
Contracts. Comments are requested by 1/6/81. For additional information and 
copies of the draft FAR, contact William Maraist at 202/395-3300.
OMB Circulars A-122, "Cost principles for nonprofit organizations," and A-110,
"Uniform requirements for grants to nonprofit organizations,11 are the subjects 
of a workshop titled, "Federal Grant Financial Management to Nonprofit Organiza­
tions," to be held 2/5/81, in Washington, D.C. The three hour workshop is jointly 
sponsored by CMB and the Washington Chapter of the Association of Government 
Accountants. The sponsors recommend the workshop for all individuals who 
manage, monitor or work with Federal grants. Mr. Elmer Staats, Comptroller 
General of the United States, will be the luncheon speaker. For additional 
information contact Palmer Marcantonio at 202/395-4773.
SECURITIES AND EXCHANGE COMMISSION
"The SEC and the Internal Auditor" was the title of a recent address by SEC Commis- 
sioner Philip A. Loomis, Jr., in an appearance before a meeting of the Institute
of Internal Auditors and the National Association of Corporate Directors in Boca 
Raton, Florida. Commissioner Loomis focused on the "relatively new" relationship
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between the internal auditor and the audit committee and suggested some areas 
where the "talents of internal auditors may be fruitfully employed by the audit 
committee." Loomis suggested that internal auditors should: communicate 
directly with the audit committee; monitor the compliance with the corporation's 
code of conduct; assist in the selection of the corporation's independent 
public accountants; and, directly assist the independent public accountants 
in many phases of their work. Commissioner Loomis suggested that the internal 
auditor can substantially reduce the work of the outside auditor by "raising 
the reliability of internal controls, thus permitting the independent public 
accountant to increasingly rely on the system rather than on extensive substan- 
tative testing."
TREASURY, DEPARTMENT OF
Revisions in the classifications, asset guideline periods, asset depreciation
ranges and annual repair allowances for certain assets were announced by the 
Treasury, 12/2/80. The revisions pertain to two types of property: Assets 
used in construction and assets used in off-shore oil and gas drilling. These 
changes are incorporated in Rev. Proc. 80-85 to be published in IRB No. 1980-52, 
12/29/80, and will be effective on that date for the Class Life Depreciation Range 
System. These types of assets were formerly included in asset guideline classes 
15.1 and 15.2, which have been deleted. A new class 13.0 covers off-shore oil 
and gas drilling and reduces the asset guideline period from 12 to 7.5 years.
A new class, 15.0 will cover assets used in construction. For additional infor­
mation contact George Ross at 202/566-2356.
The 1980 Package X, informational copies of Federal tax forms for tax practitioners
and "Your Federal Income Tax," the guide for individual taxpayers to use in
preparing their returns were recently issued by the IRS. Forms that have been
added to the Package include: Schedule A (Form 1116), Schedule of Foreign Taxable 
Income and Foreign Taxes Paid or accrued-Individual, Fiduciary, or Nonresident 
Alien Individual and Form 709-A, U.S. Short Form Gift Tax Return. Extensive 
revisions have been made to Form 1116; Form 2119, Sale or Exchange of Principal 
Residence; Form 3468, Computation of Investment Credit; Form 4255, Recapture 
of Investment Credit; and Form 4749, Supplemental Schedule of Gains and Losses. 
Copies of Package X may be obtained by writing to IRS (RM:FM:P), Rm. G-557,
1111 Constitution Ave., N.W., Washington, D.C. 20224.
SPECIAL: PUBLIC ACCOUNTANT DEFINITION SURVIVES SENATE VOTE ON S.878
S. 878, the "Federal Assistance Reform Act," a bill introduced by Congress last year 
to "simplify and streamline the generally applicable requirements attached to Fed­
eral assistance programs and their implementation" was passed by the full Senate 
on 12/1/80 and sent to the House. Title II, Section 204 states that at least 
once every two years, there shall be a single independent financial and com­
pliance audit of state and local governments, or state and local government 
entities and the subgrantees, to include nonprofit organizations, which receive 
Federal assistance. Section 202 of Title II also contains the following defin­
ition: "The term public accountants means certified public accountants, or li­
censed public accountants licensed on or before December 31, 1970, who are 
certified or licensed by the regulatory authority of a state." Comptroller 
General Elmer Staats, in a 11/19/80 letter to Intergovernmental Relations Sub­
committee Chairman James R. Sasser (D-TN) stated: "We believe that, when govern­
ments or nonprofit organizations engage or employ government auditors or public 
accountants, they need the best qualified ones they can get since governmental 
financial statements result from many complex and complicated accounting trans­
actions. Therefore, the highest types of skills are needed to audit and render
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opinions on these statements. Accordingly, we strongly support the definitions 
contained in Title II of S. 878."
SPECIAL: AICPA ISSUES PROPOSED BANK AUDIT GUIDE
A proposed bank audit guide to assist CPAs in auditing the financial statements of 
commercial banks, savings banks and bank holding companies was issued on 12/4/80, 
by the AICPA. Prepared by the Institute's banking committee, the proposed guide 
revises the 1968 AICPA Industry Audit Guide to reflect the numerous developments 
in the banking industry since that period. Issues dealt with in the guide include: 
a bank's investment and trading portfolio; loans and recognition of loan income; 
common trust funds; and a discussion of accounting for international activities. 
Comments are requested by 3/31/81. For additional information contact Craig Mason 
at 202/872-8190.
SPECIAL: AICPA FEDERAL KEY PERSON COORDINATOR'S CONFERENCE
The Fifth National AICPA Federal Key Person Coordinator's Conference is scheduled for
1/15/81 at the Hyatt Regency Hotel in Washington, D.C. Representatives from most
of the States will participate in the one-day conference which will include an 
assessment of the recent National elections and a review of recent Federal legis­
lation, regulations, and rulemaking with the potential to affect the profession.
At the conclusion of the conference, representatives will meet with their elected 
Senators and Congressmen on Capitol Hill. Individuals planning to attend should 
contact Ms. Gina Rosasco, Assistant Manager, Federal Legislative Affairs Division, 
AICPA, at 202/872-8190, for information and assistance.
For additional information, please contact
Jim Rovakas, Gina Rosasco, Nick Nichols or Kathee Baker 
at 202/872-8190.
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